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Item 1.01 Entry Into a Material Definitive Agreement.
 

On July 8, 2013, XCel Brands, Inc. (the “Company”), IM Brands, LLC, a wholly-owned subsidiary of the Company (“IM Brands”), IM Ready Made
LLC and QVC, Inc. (“QVC”) entered into Amendment No. 1 (the “Amendment”) to the Second Amended and Restated Agreement and Consent to
Assignment (the “Agreement”) dated as of September 28, 2011, by and among such parties and Isaac Mizrahi. The Amendment was effective as of July 2,
2013.

 
Pursuant to the Amendment, IM Brands is permitted to enter into agreements to market products through certain direct response television within

certain identified geographic regions and with other non-QVC entities as may be approved by QVC. Any such agreements must expire no later than
December 31, 2015, unless QVC consents to an extension to any such agreement. In consideration for QVC permitting the Company and IM Brands to enter
into such agreements, the Company and IM Brands will pay specified portions of the revenues earned from those agreements to QVC. In addition, pursuant to
the Amendment, the parties agreed that the license period of the Agreement shall be renewed automatically on October 1, 2015 for an additional five (5) year
term.
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