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Item 2.01: Completion of Acquisition or Disposition of Assets.

 
On July 31, 2015, Xcel Brands, Inc. (the “Company”) and C Wonder Licensing, LLC, a wholly-owned subsidiary of the Company (“C Wonder

Licensing” and, together with the Company, the “Buyers”), completed the acquisition of certain assets of Burch Acquisition, LLC (the “Seller”), including the
“C Wonder” trademark and other intellectual property relating thereto, pursuant to an asset purchase agreement (the “Purchase Agreement”) dated as of July
16, 2015 among the Buyers, the Seller and, solely with respect to certain non-compete and confidentiality provisions of the Purchase Agreement, J.
Christopher Burch.

 
In accordance with the Purchase Agreement, the Buyers delivered (i) $2,500,000 in cash and 500,000 shares of common stock of the Company to the

Seller and (ii) $500,000 in cash and 500,000 shares of common stock of the Company into escrow in order to secure the indemnification obligations of the
Seller.

 
In addition, the Seller will be eligible to earn additional consideration, which would be payable, if at all, in cash or shares of common stock of the

Company, at the Company’s sole discretion, after June 30, 2019, with a value based on the royalties related directly to the assets the Company acquires
pursuant to the Purchase Agreement. The value of the earn-out shall be calculated as the positive amount, if any, of (i) two times (A) the maximum net
royalties as calculated for any single twelve month period commencing on July 1 and ending on June 30 between the closing date and June 30, 2019 (each, a
“Royalty Target Year”) less (B) $4,000,000, plus (ii) two times the maximum royalty determined based on a percentage of retail and wholesale sales of C
Wonder branded products by the Company as calculated for any single Royalty Target Year.

 
The Purchase Agreement and Voting Agreement were filed as exhibits to the Company’s Current Report on Form 8-K filed with the SEC on July 17,

2015.
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