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Item 3.02. Unregistered Sales of Equity Securities.
 
On July 10, 2007, the Company sold an aggregate of 11,250,000 shares of the Company’s common stock, par value $0.01 (the “Common Stock”) to four
investors, for an aggregate purchase price of $450,000, including $100,000 from Fred Nazem, a stockholder of the Company.

The Company did not pay any underwriting discounts or commissions in connection with the sale of the Common Stock in these transactions.
 
Issuance of the securities was exempt from registration under Section 4(2) of the Securities Act of 1933, as amended. The shares were sold to accredited
investors in various private placements without the use of any form of general solicitation or advertising. The underlying securities are “restricted securities”
subject to applicable limitations on resale.
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