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Item 1.01 Entry into a Material Definitive Agreement
 
On January 31, 2017, Xcel Brands, Inc. (the “Company”) entered into a two-year consulting agreement (the “Consulting Agreement”) with Jones Texas, Inc.
(“JTI”), a company wholly-owned by Edward Jones, III, a director of the Company, pursuant to which JTI shall cause Mr. Jones to provide consulting
services in connection with the Company’s quick-response fashion program, assisting the Company with sourcing suppliers for its women’s apparel and
establishing and managing a men’s quick-time response platform.
 
Pursuant to the Consulting Agreement, the Company shall (i) issue to JTI an aggregate of 78,334 shares of its common stock, vesting as to 39,167 shares on
the date of the Consulting Agreement and 39,167 of the shares on January 30, 2018 and (ii) pay to JTI an aggregate cash consulting fee of $300,000 payable
$75,000 on each of January 31, April 30, July 31 and October 31, 2017; provided however, that (i) up to 25,000 shares of common stock shall be subject to
forfeiture if the Company’s business with suppliers of women’s apparel is materially diminished and (ii) up to $150,000 of the cash consulting fee is subject
to forfeiture in the event a contemplated project for which JTI will be performing services is not completed.
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SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

 
 XCEL BRANDS, INC.

(Registrant)
    
 By: /s/ James F. Haran
  Name: James F. Haran
  Title: Chief Financial Officer
Date: February 3, 2017
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